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The Difference of Government Size Between City
and Rural Area in China

—-———Based on the Panel Data of 267 Cities during
2005, 2007 and 2010 year

Weiren Huang ~ Che-Che Duan”

Abstract

Since the 1980s, China has carried out six times for reforming administrative
bodies and establishment, trying to suppress the expansion of the government in
China, data shows that, both from the scale of government employment and the
Government's financial size, the size of government in China is still showing a trend
of expansion. In this paper, municipal districts on behalf of the city while
non-municipal districts on behalf of the rural, and it separately explores the status quo
of the size of government in China's urban and rural areas, and the influencing
common causes and special causes of the expansion of the government in urban and
rural areas. The analysis shows that, in urban areas and cities there are economy of
scale of the population and adiseconomies of scale of the area at the same time;
Excessive fragmentation of administrative regions will not lead to the expansion of
city and rural government. This paper believes that, there are three means can
effectively suppress the expansion of government in China; they are reasonably
mongering County, Deepening the reform of the market economy, and slowing down
the process of urbanizations.
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